
1

Example: Procurement and Contract Management Weaknesses

2023-24 areas of findings
Uncompetitive and unfair procurement 
processes 187 auditees (76%)

Contract management non-compliance 128 auditees (52%)

Limitation of scope 33 auditees  (13%)

Awards to suppliers owned or managed by 
close family members/associates  of 
employees/ government officials

67 auditees (27%)
423 awards
R1,33 billion

(R12,94 million not 
disclosed  in financial 

statements - 9 auditees)

Awards to providers who are in service of 
other state institutions

73 auditees (30%)
462 awards

R285,36 million

Awards to suppliers owned or managed by 
employees /government officials

12 auditees (5%)
40 awards

R1,68 million

Irregular expenditure related to SCM R28,59 billion

Findings on compliance with legislation on procurement and 
contract management

2023-24

Top findings – uncompetitive and unfair procurement process

144
Quotations and 

competitive bidding 
process not applied

93
Preference point 

system not applied 
or incorrectly 

applied

71
Evaluation process not 

fairly applied

58%
38% 29%

No findings Non-material findings Material findings

14%
(33)

24%
(59)

63%
(155) 43 37

Movement from 2020-21

Movement from 2020-21 Improvement            Slight improvement            Slight regression          Regression
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Financial audits (audit opinion before consolidation of controlled entities, where applicable)

Financially unqualified with no findings 

1 City of Cape Town Metro MUN MET WC Cape Town Metro
Unqu
alifie

Unqu
alifie

A   

2 Cape Winelands District MUN DM WC Cape Winelands
Unqu
alifie

Unqu
alifie

3 Ehlanzeni District MUN DM MP Ehlanzeni
Unqu
alifie

Unqu
alifie

 

4 Frances Baard District MUN DM NC Frances Baard
Unqu
alifie

Unqu
alifie

  

5 Garden Route District MUN DM WC Garden Route
Unqu
alifie

Unqu
alifie

   

6 Joe Gqabi District MUN DM EC Joe Gqabi
Unqu
alifie

Unqu
alifie

   

7 King Cetshwayo District MUN DM KZN uThungulu
Unqu
alifie

Unqu
alifie

8 Namakwa District MUN DM NC Namakwa
Unqu
alifie

Unqu
alifie

  

9 Nkangala District MUN DM MP Nkangala
Unqu
alifie

Unqu
alifie

 

10 Overberg District MUN DM WC Overberg
Unqu
alifie

Unqu
alifie

 

11 West Coast District MUN DM WC West Coast
Unqu
alifie

Unqu
alifie

  

12 ZF Mgcawu District MUN DM NC ZF Mgcawu District
Unqu
alifie

Unqu
alifie

  

13 Bergriver MUN LM WC West Coast
Unqu
alifie

Unqu
alifie

  

14 Bitou MUN LM WC Garden Route
Unqu
alifie

A A
Unqu
alifie

R R A A A A   

15 Breede Valley MUN LM WC Cape Winelands
Unqu
alifie

Unqu
alifie

16 Cape Agulhas MUN LM WC Overberg
Unqu
alifie

Unqu
alifie

   

17 Drakenstein MUN ICM WC Cape Winelands
Unqu
alifie

Unqu
alifie

  

18 George MUN ICM WC Garden Route
Unqu
alifie

Unqu
alifie

 

19 Hessequa MUN LM WC Garden Route
Unqu
alifie

Unqu
alifie

  

20 Langeberg MUN LM WC Cape Winelands
Unqu
alifie

Unqu
alifie

 

21 Midvaal MUN LM GP Sedibeng
Unqu
alifie

Unqu
alifie

  

    

   

  

  

    

   

  

   

 

  

    

  

   

    

      

       

    

        

    

   

      

        

     

      

  

        

  

      

          

     

   

      

    

    

 

     

    

    

   

    

    

     

   

    

     

     

    

   

     

      

      

      

       

   

     

  

   

   

    

     

  

    

   

    

    

 

   

     

     

    

      

   

   

    

  

   

  

  

   

   

   

   

   

  

   

  

    

   

    

   

   

 

    

   

   

  

   

   

  

   

   

    

  

    

      

   

 

    

   

   

  

  

   

    

   

   

  

   

  

   

  

   

   

  

     

      
      
  

   

     

    

     

      

     

      

    

     

   

   

   

   

      

       

    

    

     

      

          

      

    

        

   

    

    

    

   

  

     

   

 

     

   

    

     

   

    

   

       

   

     

     

     

       

    

    

      

   

      

   

    

    

 

    

   

     

    

   

    

     

    

   

   

    

   

    

     

   

    

  

   

   

    

    

   

      

      

   

       

   

    

    

       

       

    

  

    

   

       

  

     

     

      

      

   

    

     

   

    

   

    

    

   

      

   

    

    

      

       

  

      

  

    

   

    

     

      

 

    

     

 
 

 
  

 
 

 
 

   
 

 
 

 
 

    
 

 
 

 
 

   
 

 
 

 
 

 
 

 
            

     

      

   

    

    

    

  

     

   

     

   

 

 

   

   

 

 

 

   

    

    

 

   

 

 

 

   

 

 

 

   

 

   

 

    

     

 
 

 
 

 
 

     

     

      

  

     

  

      

   

    

      

        

    
    

 

    

   

      

       

       

  

       

   

   

    
   

 

    

   

   

    

      
    

  

    

    

       
     

 
   

       

     
      

 
     

 
 

   
 

 
   

 
 

   
 

 
 

 
    

 
 

 

     

     

  

     

   
 

 
 

 
   

 
 

 
 

   
 

 
 

 
    

 
 

 
 

   
 

 
   

 
 

 
 

Annexure 1: Auditees' audit outcomes; areas qualified; and findings on performance reports, compliance, specific risk areas, and unauthorised, irregular, and fruitless and w  

Auditee
A

ud
ite

e 
ca

te
go

ry

A
ud

ite
e 

ty
pe

     
 

2022-23 audit 
outcomes

2021-22 audit 
outcomes

Financial statement 
qualification areas

Findings on 
predetermined objectives

Findings on non-compliance
  
 

N
um

be
r

Pr
ov

in
ce Municipal

district
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